w
s

A=
=
2
o)
—

LG Solutions...

QueSTionS (from subscribers) & Answers (from us)

on selected Local Government
Accounting & Financial Management Issues

as covered in the LG "Debits & Credits” Newsletter
Jan 2005 - December 2007.

Q&A Compendium - Volume 2 Date: 16/1/2008



Q&A Compendium Series

LG Solutions..
Questions and Answers

on selected Local Government Accounting & Financial Management Issues.

TABLE OF CONTENTS

Investments - General Questions
1. Councils statutory reporting requirements - Investments
2. Credit Risk & Liquidity Risk

3. Accounting for Investment Income under an AIFRS environment!?

Budget
4. Councils statutory reporting requirements - Budget vs. Actuals
5. Does Councils Responsible Accounting Officer need to take into account
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Transition to AIFRS:

6. Does Councils First Financial Report under AIFRS have to disclose
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AIFRS (continued)

11.The Implication of changing from an accounting policy that recognises
Infringement Income “on receipt” to one that is based on “"accruals”
(ie. recognising income at the point Council Officers write the ticket)
under an AIFRS Environment.

12.No Longer Consolidating a previously controlled entity - what to do and
the implications of retfrospectivity under AIFRS. (Nursing Home /
Retirement Village)

Investment Issues, AASB 132 & AASB 139:

13. Accounting for "offset” investments under AASB 132

14.Do "Held for Trading" investments qualify as being able to be measured
as “Fair Value through the P&L" from 1/7/06?

15. What Investments should be classified as “"Held for Trading"

16."Held to Maturity”, AASB 139 Tainting Rules and "Available for
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and therefore they will all fall into the measurement category of
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23.Can you please run thru the issues with Councils Financial Investments
and their classification between (i) Cash/Cash Equivalents & Investments
and (ii) the determining factors in ascertaining the Current/Non Current
Split up in the Balance Sheet.
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AIFRS (continued)

25. The Implications of Fair Valuation movements in Councils Investments on
Available Working Capital

Other AIFRS Issues:

26.Reinstatement Costs and AASB 116 & AASB 137
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Investments that are classified as “held for trading” in the Balance Sheet
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(incl. performing a Discounting Cash Flow Calculation).

31.Subsequent expenditure on Intangible Assets (Computer Software)
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33. Accounting for Aged Hostel Bonds - (i) are they "favourable loans”
& (ii) what should the current/non current split bel?

34. Accounting for the Revaluation of Water & Sewer Assets as at 30/6/07.

An example of what steps to follow in light of the LGAA's August Position
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Land Under Roads

37.Accounting for Land Under Roads

Debtors
38.We currently need to write off some grant debtors that are

sitting in our Balance Sheet. Should we write them back against
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